Ross WISDOM CPA, PLLC
29 BROADWAY, SUITEZ 1412
NEW YORK,NY 10006-3249
212-986-0882
FAX 212-661-1870

INDEPENDENT AUDITORS REPORT

Board of Directors

The Sarcoma Foundation of America, Inc.
9884 Main Street P.0O. Box 458

Damascus, MD 20872

We Thave audited the accompanying statements of financial
position of The Sarcoma Foundation of America, Inc. (a nonprofit
organization) as of December 31, 2009 and 2008, and the related
statements of activities, functional expenses and cash flows for
the vyears then ended. These financial statements are th

regponsipllity of the Organization’'s management. Our
responsibility 1s to express an opinion on these financial
ratements based on our audit.

UZ

we: conducted our audit in accordance with aud**ing standards
generally accepted in the United States of America. Those

tandards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a
test basgis, evidence supporting the amounts and disciosures in
the financial statements. An audit also includes assessing :he
accounting principles used and significant estimates made Dby
management, as well as evaluating the overall inancial
statements presentation. We believe that our audit provides a
reasonable basis for our opinion.
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In our opinion, the financial statements referred to above
oresent fairly, in all material respects, the financial position
f The Sarcome Foundation of America, Inc. as of December 31,

009 and 2008 and the changes in its net assets and its cash
flews for the vears then ended in conformity with accounting
yrin c;ples generally accepted in the United States of America.
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THE SARCOMA FOUNDATION OF AMERICA, INC.
STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2008 and 2008

2009 2008
ASSETS
Current assets
$224,171
787,218
€s1,38¢8
(note 3 S,77%
593,83¢C Z86,
Total current assets 1,594,8%9C 1,664,574
Fixed assets
e and eguipment 7,519 €,510C
Computer eguipment 10,488 10,488
Furniture and fixtures 9,351 g,552
Less: Accumalated depreciation {17,457 (12,947
Total fixed assets (net) (note 1) 10,102 13,603
Jrher assets
Prepaid expenses and security depcsits (note 3) 24,58¢ 26,624
Total assets $1,629,678 $1,704,801
LIABILITIES & NET ASSETS
Current liabiliTies
$37.,087 326,478
28,327
780 135
780 133
Total current liabilities 37.877 254,931
Net assers
Unrestricted ner assers 1,35%.75 1,.85,54¢8
Temporarily restricted net assets (note 1) 232,04 264,322
Total unrestricted net assets 1,591,801 1,449,870C
Tocal liabilities & net assets $1,629,678 $1,704,801

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS AND ACCOUNTANT'S REPORT
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THE SARCOMA FOUNDATION OF AMERICA, INC.
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
YEARS ENDED DECEMBER 31, 200% and 2008

: 20089 2008
UNRESTRICTED NET ASSETS T
Support and revenusg
$962, 123 $782, 182
(299,423 222,873
333.€35 £52
35,9237 £37
38 . 187
11,232
Totel unrestricted revenue 1,044,552 896,664
Net assere rel e from restrictions 32,278 150,745
Total unrestricted revenue, gains 1,076,836 1,047,409
and other support
Expenses
Programs 507,950 408,024
Management and general 188,068 167,288
fundraising expenses 183,858 217,788
Realized gains and losses (net} 1,747
Unrealized gains and losses (note 4) 302
Total expenses 802,621 793,383
Increased in unrestricted net assets 174,208 254,026
Unrestricted net assets, beginning of year 1,185,548 931,522
Unrestricted net assets, end of year 1,359,787 1,185,548
TEMPORARILY RESTRICTED NET ASSETS
Special ewvents contributions 1E8,418 148,987
Deonations and contributions 50,000 gz,783
Net assets released from restrictions (268,697} (150.745)
Increase (decrease)in temporarily
restricted net assets (32,278) 92,025
Temporarily restricted net assets, beginning of year 264,322 172,297
Temporarily restricted net assets, end of year 232,044 264,322

Net assets, end of vear $1,591,801 $1,449,870

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS AND ACCOUNTANT 'S REPORT
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THE SARCOMA FOUNDATION OF AMERICA, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2008

Management

Program and Fundraising
Total Services General Expenses
G $25%,84¢ $255,84¢
S 225,830 g0, 815 $£78,.65% $66,224
E 21,181 7,625 7,413 5,143
P 16,581 5,113 5,843 4,925
Pension expenss 4,606 1,658 1,612 1,338
Accounting fees 5,260 6,260
Advertising and promotion 2,180 2,18C
a o o cha 3,324 3,324
o n nti 2,183 1,478 €77
4,510 4,510
5,424 c,424
301 301
5,656 5,656
5,370 €,.370
7,844 7,844
23,483 4,683 S, 4 i3,
5,125 5,2
433 4
2,044 3,5 12
2,398 Z,8%¢8
Latient 121,356 121,558
Payrcll r 1,734 624 €07 503
Postage d maa =4 11,800 7.854 1,828 1,3%8
Printing and publications 16,006 8,840 1,112 5,054
Professional fundralsing fees 79,978 78.978
Recruiment 737 737
Rentc 15,787 15,787
Repairs and meintenance 3,886 3, 88¢
Space rental 221 227
Staff development 403 403
lelephone 2,346 €505 1,538 148
fravel 11,763 1,094 5,883 4,788
Urilities 2,590 2,680
Website and intwrnet service 23,308 g,454 11,¢18 . 3,032

Total expenses

$900,874

$507,950

$§199,068

$193,856

SEE ACCOMPANYING MNOTES TO FINANCIAL STATEMENTS AND ACCOUNTANT'S REPORT
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THE SARCOMA FOUNDATION OF AMERICA,

INC.

STATEMENT OF FUNCTIONAL EXPENSES

Srants {(note 9
Salaries and wages
Employee benefing
Pavroll taxes
ACCO g fe
dve n

u

Inte gol

L.egal and professicnal fees
Marketing

Membership fees
Miscellaneous

Office supplies and expenses
Outside serviges

Patient registry

rayroll servi

Postage g

Printing & public o]
Prefesszional fundraising fees
Rent

Repaire and maintenance
Security

Space rental

sctaff develcopment

Telephone

Travel

Utilicies

website and internet service

Total expenses

YEAR ENDED DECEMBER 31,

2008

Management
Program and Fundraising
Total Services General Expenses
$238,349 238,348
186,160 78,641 $68,8%96 $38,823
18,418 7,781 £,7¢7 3,842
14,350 €£,08 5,295 2,953
6,285 5,283
3,45¢C 725 z2,713
8,585 g2,58¢
2,283 3,621 1,662
4,388 4,588
4,424 £,424
6,444 6,444
4,743 4,743
1,885 1,883
36,475 3,043 33,432
5,150 5,150
262 3162 200
4,740 28 2,370 2,342
4,905 4,503
56,824 56,824
1,662 702 813 347
3,501 349 1,881 1,172
4,816 1,058 432 3,388
103,628 02,828
18,171 9,1
3,543 3.5
2,158 2,158
9,487 2,487
2,225 2,225
2,064 217 1,685 152
15,858 1,892 7,722 6,255
1,740 1,740
11,294 10,994 300

$783,081

$408,024

$167,269

$217,788

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS AND ACCOUNTANT'S REPORT
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THE SARCOMA FOUNDATION OF AMERICA,

INC.

STATEMENT OF CASE FLOWS

YEARS ENDED DECEMBER 31,

Cash flows from operating activities

Increase in ned

Adjustments
LC net cash

Dep
Decr grants receivable
Increass in prepaid expenses
Decrezse in grants payable
Increase in accrued expenses

Net cash provided by operating activities

Cash flows from investing activities
Acquigition of
Cash flows from financing activities
(Acquisit
Increase in cash
Cash, beginning of vear

Cash,

end of year

SEE ACCOMPANYING NOTES TO

investments
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2009 and 2008

2009 2008
$141,93L $34€,051
4,810 4,586
(80,245 23,440
(2,037) (105
{218,327; (103,318}
1,263 26,371
(153,195} 387,126
1,009 4,300
~ o)
o o
(144,550) £9,413
(296,736) 432,233
1,288,125 855,892
$991,389 1,288,125
$€,37C $4,7432

FINANCIAL STATEMENTS AND ACCOUNTANT 'S REPORT




THE SARCOMA FOUNDATION OF AMERICA, INC.
Notes to Financial Statements
December 31, 2009

NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

ol i =

Organization and Summary of Significant Accounting Policies

The Sarcoma Foundation of America, Inc is an organization
Iormed to advocate and provide medical research funding for the
development of novel therapies against sarcoma
The Orgarnization was incorporatcted as a not-for-proiic
corporaticn under Maryland law and has been recognized as a tax-
exempt charitable organization under section S01{c) (3} of <che
Internal Reveanue Code and i registered in Californise,
Connecticut Florida, Georgia, Illinois, XKentucky, Maryland,
as c wsetns, Michigan, Minnescta, New Jersey, New York icorih
Car na, Oregon, Pennsylvania, Virginia, Washington state and

Basis of Presentation

tements have beer prepared on the accrual basis
ith generally accepted accounting principl
, revenues, expenses, gains & losses are recogni
ed or incurred and classified based on the existence oOr
nce or imposed restrictions. Accordingly net
of the Organization and changes therein ar :

e 1

Unrestricted net asse*s - Net assets that &are not subliect O
e

donor imposed stipulations.

Temporarily Restricted Net Assets - Net assets subiect to donor
imposed btlpulations that may be met, either by actions of th
Organizaticn and/or the passage of time. When & restriction
expires, temporarily restricted net assets are rec ed to
unrestricted net assets and reported in the stetement of
activities asg net assets released from restrictions As of
December 31 2009 and 200 temporarily restricted ner &ssets
consiscted of the folliowing donor specified grants:




THE SARCOMA FOUNDATION OF AMERICA,

INC.

Notes to Financial Statements

December 31,

NOTE 1

2009

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Temporarily Restricted Net Assets (continued)
2009 2008

Alexander Burcdo/ZIOPHARM Research Grant S  25,00¢C
ARIAD and Mercx Research Grant 25,000 s =G, 000
ASCO Cancer Foundation Research Grant 14,842
Rlake Cadkin Memorial Research Grant 9,582 34,582
Dominic Rizzi Memorial Research Award £5,476
Florida 5K Rur. Research Grant 31,043
Pund-A-Gr 26,500
Jay V. Ja morial Research Award 25,000
Mandell/XK for Sarcoma Cure

Resear nt 43,828
Marny Tobin rch Grant 25,00¢C
Mary Beth search Grant 25,000
PharmaMarx h Grant 23,000
Rae oi Ho Run in Memory

of R Yates 13,158
Richard and Lobo Research Award 25,000
Rusell Saw: esearch Grant 7,355
ZTOPHARM Grant 0 25,0080

Total $ 232,044 $ 264,322

Permanently Restricted Net Assetsg - Net assets subliect To donor
impesed stipulations, maintained permanently oy the
Organization. Generally, the donors of these assets permit the
Organization toc use all or part of the incom sarned on any
related investments for general or specific purposes
Contributions
Contributions, including unconditional promises to give, are
recorded as made All contributions are available for
unrestricted use unless specifically restricted o donor
Conditional promises to give are recognized when the conditiocns
on which <they depend are substantially mect. Unconditional
promises to give due in the next vear are recorded at their net
realizakble value.




THE SARCOMA FOUNDATION OF AMERICA, INC.
Notes to Financial Statements
December 31, 2009

NOTE 1 -~ NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Tne organization makes awards and grants Ifor medica. research
for the development of novel therapies against sarcoma. The
amount for which the organization is obligated is recorded upon
the grant’'s approval. Awards and grants payable beyond one vyear
are reported at the present value of their estimated future cash
flows and have been discounted at rates ranging from 2.25% =

2.50%. These rates approximate the rates of return n U.S.
government securities at the origination of the awards and

grants.

Income Taxes

The Organization has qualified as a publicly supported tax-
exempt organization under Section 501{c) (3} o©of <the Internal
Revenue Code znd had no unrelated business tax and thereiore has

made no provision for Federal income taxes.

Functional Allocation of Expenses

The cost of providing the various programs and other activitie
has been summarized on a functional basis in the statement o
activities. Accordingly, certain costs have been allocated among
the programs and supporting services benefited.

A

-

Statement of Cash Flows

The organization considers all short-term investments with &
maturity of three month or less to be cash eguivalents.

The preparation of £financial statements Iin conformity with
generally accepted accounting principles requires management TO
make estimates and assumptions that affect the reported amounts
of asset an . les at ate of the £financial
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THE SARCOMA FOUNDATION OF AMERICA, INC.
Notes to Financial Statements
December 31, 2009

NOTE 1 -~ NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Egquipment

o))

Property an

Purchases of property & equipment are recorded at cost. Dona
of property and eqguipment are recorded as support
estimated fair value. Such donations are reported a
support unliess the donor has restricted th t
specific purpose. Property and eqguipment
the straight-line method over the expecte
assets.

s
O
3

M -

ot o
‘
|1
¢t @

a

NOTE 2 - CASH AND CASH EQUIVALENTS

Cash and cash eguivalents are considered to be all highly liquid
debt instruments with a maturity date of 90 days or less from
the date of purchase. At December 31, 2009 and 2008 these
accounts consisted primarily of cash in bank as follows
2009 2008
Sandy Spring RBank S 269,488 § 106,480
Citibank 105,183 122,472
Paypal i 13,436
Sandy Spring Bank Investments-MMKT & CD’'S 335,314 813,587
M&T Bank 102,5€7 101,248
Damascus Community Bank 175,633 2G0,CG8¢C
Wells Farge 3,233 881
Total § 991,389 $1,288,125

NOTE 3 - GRANTS AND PLEDGES RECEIVABLE

This account consists of grants and pledges receivable as
follows:
2009 2008
Capon Family - 2009 advanced Clinical
Research Award in Sarcoma Research S s 82%,054
Other receivables °,77% 5,262
Total $ 5,771 $ %0,315

-10-




THE SARCOMA FOUNDATION OF AMERICA, INC.
Notes to Financial Statements
December 31, 2009

NOTE 4 - INVESTMENTS:

Investments 1in marketable securities are presented Iin
financial statements at fair market wvalue in accordance
SFAS 124. At December 31, 2009 and 2008 the aggregate fair

market value was as follows:

2009 2008
Corporate bonds S 593,830 $ 286,134
Total $ 593,830 S 286,134

This includes ne
December 31, 220

ed gains and losses for the yvear ended

NOTE 5 - PREPAID EXPENSES AND OTHER ASSETS AND DEPOSITS

Prepaid expenses and other assets consist of 2009 special event
venue advance pavments paid as of December 31, 200% of $20,50¢0
and other assets and deposits of $4,

NOTE 6 - GRANTS AND AWARDS PAYABLE

The organization is obligated under 1its grants and award
agreements [(see note 9) as of December 31, 2008 for $224,166 at
a present wvalu of $218,317. The d'scoun: of $5,849 was
recognized as grants and awards expense in fiscal years 2009 as
the discount is amortized using an effective yield over the
expected life of the grant contract. As of December 31, 2ZC0¢ the
grants and awards are payable as follows:

ASCO Cancer Foundation (AACRA) S 1€6,668

ASCO Cancer Foundation (YIAG) 57,5C0

Total 224,166

Grants disbursed (218,317

Discount { 5,849)

Total 2009 grants payable

1[1
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THE SARCOMA FOUNDATION OF AMERICA, INC.
Notes to Financial Statements
December 31, 2009

NOTE 7 - SPECIAL EVENTS

During the vears December 31, 2009 and 2008 the organization ran
or benefited from a series of special events. The total amocunt
received amounted to $ 1,128,552 ($%62,133 unrestricted and
$166,415 tcemporarily restricted) for the vyear 2005, and $
928,149 (782,162 unrestricted and $145,897 temporarily
restricted) for the year 2008. Related expenses were as follows:
2009 2008
Advertising and promotion S £,102
Auction expenses 22,076 S 7,644
Conferences and meetings 743 1,387
Entertainment g00 14,633
Fees 8,064 5,782
Flowers 2,94% 3,382
Food, beverage and catering 1,05¢%
lodging 7,137

Hotels and
insuranc

e 1i,68¢C

Qutside services 5,081

Photographers & audiovisual 18,6186 16,375

Postage, suppiies and miscellaneocus 8,257 11,12¢

Printing 17,943 12,766

Security 1,927

Travel 15,423 g, Ll4s

Venue 139,104 133,592
Total expenses $ 262,590 §$ 222,973

The above amounts
$36,823 for 200% and

nciude exchange transactions of

ot i
66 for 2008 {note 8).

a
S

> O

=3

18’

NOTE 8 - EXCHANGE TRANSACTIONS AND CONTRIBUTED MERCHANDISE

Exchange transactions are reciprocal transfers in which each
party receives and sacrifices something of equal wvalue as
opposed toc a nonreciprocal transaction (i.e., a contripution} Iin
which a donor provides resources to support the Organization's
mission and expects to receive nothing of wvalue in exchange.
Costs of exchange transactions that benefit the recipient of the
exchange and are not directly related to the Crganization
mission are reported exchange expenses. Items donated an

S as
sold at fundraising events amounted to $35,833.
-12-




THE SARCOMA FOUNDATION OF AMERICA,
Notes to Financial Statements
December 31, 2008

NOTE 9

GRANTS DISBURSEMENTS AND ALLOCATION

INC.

During the vear December 31, 2008 and 20028 the organization
awarded and c;sbursed research grants to the fclliowing
organizations
2009 2008

1} ASCC Cancer Foundation $ 166,666 S 186,687
2) Baylor College of Medicine 25,000 25,0060
3} British Columbia Cancer Agency 25,000
4 Cedars-Sinai Medical Center 25,000
5} Dana-Farber Cancer Institute 25,008
£} Fred Hutchinson Cancer Research Center 25,000
7} Kansas State University 25,00¢C
8) Lombardi Comprehensive Cancer Center 23,000
9) Massachusetts General Hospital 0,000 25,000
10) M.D. aAnderson Cancer (Center 25,000
11) Memorial Sloan-Kettering Cancer Center 25,500
12) ancer Center 25,000
13) of California Los Angeles Z25,00¢C
14) of California San Francisco 25,000
15) t University Medical Center 25,000 0

Totals cash grants disbursed 416,666 341,667
Grants approved, not disbursed * 0 228,317

Total grants to be disbursed 416,667 559,
Grants expensed not disbursed year 2008 (160,817 (221 ,63%)
Total grant expense $ 255,849 § 238,349

i5 2 rcoma Foundation

*On August

: he Sa cf America signed &a
grant agreement with the ASCCO Cancer Foundaticn (an affiliate of
the American Society of Clinical Oncology) to grant $500,00C
vavable over three years in annual installments of 31686,6€6.587
each for The ASCO Foundation’'s 2008 Annual Advanced Clinicel
Research Award in Sarcoma research. Accordingl this grant has
been accrued and expensed at $488,302 ($500, OOV uet of a present
value adijustment $11,698, also see note 6) of which $166,687 was
disbursed during the vyear ended December 31, 2008, $166,667
during the vyear December 31, 2007 4 $167,6686 ({net present
value of 160,817) has been approved for disbursement iIin year
2009%. On November 11, 2008 che orgap zation signed another
aoveemen* o f grant an additional
557,3 hil 09 Young Investigator




THE SARCOMA FOUNDATION OF AMERICA, INC.
Notes to Financial Statements
December 31, 2008

NOTE 10 - CONCENTRATION OF CREDIT RISK

The Sarcoma Foundation of America maintains several bank
accounts. Accounts at an institution are insured by the Federal
Deposit Insurance Corporation (FDIC) for up toe $250,0C0C. Cash at
these institutions does not exceed federally insured limits Ifor
vear ended December 31, 2008%. Sandy Spring Bank Investment’'s
amount of $813,587 includes various certificates of deposits at
various banks and a money market accounts which does not exceed
federally insured limits for the year ended December 31, 2009.

NOTE 11 - DONATED SERVICES

ear ended December 3L, 2008
were received by the organization relate

No amounts nave been reflected in the financial
rhose contributed services since they do noct m

for recognition in the financial statements under SFAS No. 116,
Accounting for Contributions Received and Contributions Made.

NOTE 12 - COMMITMENTS AND CONTINGENCIES

The organization has not negotiated a new lease with the tandloxrd.
The organization has a monthly base rent of $1,527 for office
space located at 9884 Main Street, Damascus, MD.

NOTE 13 -~ RELATED PARTY TRANSACTIONS

There were no related party transactions identified for the year
ended December 31, 2009.

NOTE 14 -~ SUBSEQUENT EVENTS

No subseguent events of

waterial nature came To our attenticon
s

m
ustment or di
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